GOODWILL MESSAGE FROM THE 

SECRETARY GENERAL OF AFRACA 
ON THE INTERNATIONAL MICROFINANCE CONFERENCE AND ANNUAL MICROFINANCE/ENTREPRENEURSHIP AWARDS ON THE THEME 
“IMPROVING ACCESS OF MICRO ENTREPRENEURS TO FINANCIAL SERVICES: THE WAY FORWARD”
__________________________________________________
His Excellency, the President of the Federal Republic of Nigeria and Commander in Chief of the Armed Forced, Dr. Alhaji Umar Musa Ya’adua;
Honourable Cabinet Ministers
The Deputy Governor of the Central Bank of Nigeria;

Chief Executives Officers of Banks in Nigeria;

Distinguished Delegates;

Ladies and Gentlemen

It warms my heart to stand here today to give this goodwill message. 
First I must salute the organizers for choosing such a topical theme. This theme strikes at the core of current development efforts the world over. The need for the global emphasis on poverty eradication is best understood in the context of the growing restiveness and insecurity traceable to grinding poverty. A popular social commentator once said, “the poor do not sleep because they are hungry, and the rich do not sleep because the poor are awake”. This affirms that every one is affected, one way or another when there is evident poverty there is the need to improving access to financial services for all.
AFRACA considers it a privilege and honour to be invited to this very important and timely conference. AFRACA strongly identify’s with the Conference theme in that AFRACA’s mission is “to improve rural and microfinance environment through the promotion of appropriate policy framework, which enables sustainable delivery of financial services by all member institutions in Africa to increase their outreach, improve the provision of financial services and disseminate innovative practices”. Over the years, AFRACA has aspired to live up to its mission.  
It is a fact that efficient and cost-effective financial services are essential elements for an environment that supports entrepreneurship, innovation, and productivity to flourish which can help dispel poverty. However, it must be acknowledged that the formal financial system has largely catered to the needs of the urban economy and all who can tap into it. Studies carried out by AFRACA member institutions show greater proportion of the clientele to be urban elite. It has been argued that the pursuit of poverty eradication and sustainable growth presents a critical challenge of mobilizing enough domestic savings to sustain adequate levels of investment in productive capacity. Again, the classical function of Banks as agents of financial intermediation is to channel funds from surplus sectors to the deficit sectors where they will stimulate the creation of wealth. While these views confer enormous responsibility on the financial system, given the already impoverished condition of the poor, how can they enjoy financial liberation/empowerment, when they lack the capacity to save? 

To effectively address these problems, innovative alternatives of credit delivery and management are required if those rural folks who really require financial leverage are to be reached. The objective should be to offer banking services in a manner that can enable the poor to restructure and increase current production, or engage in new profitable and productive entrepreneurial pursuits.

On the macro economical level, the liberalization and the new approaches to economic development management has made most of the African countries very fragile and therefore, we need to continuously strengthen our financial institutions, especially the microfinance sector institutions for them to do well in the struggle for poverty eradication.

The other challenge is the need for robust financial systems that assist in building greater reliance on domestic savings to implement development programmes in our countries, this is especially in the face of reduction of foreign capital flows. The African financial institutions, including Microfinance Institutions therefore need to operate with more efficiency in the mobilization and allocation of financial resources.

It is my sincere hope that delegates will rise from this conference with clear appreciation of these and other issues which will critically enhance the access of the poor to financial services in order to improve their condition. It is equally our prayer that the financial institutions here represented will firmly commit to a buy-in into all well-meaning strategies of improving access of micro entrepreneurs to financial services in this county.
The greatest accomplishment will of course be the attainment of a paradigm shift from viewing poverty eradication as a social responsibility issue, to seeing it as a challenging business opportunity. With the best wishes from AFRACA, let this conference contribute to actualizing AFRACA’s vision for a rural Africa where people have unhindered access to sustainable financial services for economic development.

His Excellency the President, Deputy Governor of Central Bank of Nigeria, Microfinance could be promoted in a situation of suitable macro economic stability, reliable infrastructure, peace and good governance to which Nigeria is committed and I can assure you that AFRACA is proud to have Central Bank of Nigeria as one of its prominent and supporting members.
I therefore look forward to a meaningful debate and extensive discussions that you will share amongst yourselves during this conference.  Your presence today is a testimony to your governments’ and institutions’ keen interest in expanding the growing wealth of information in the region and sharing of knowledge on this topic.  I hope that the information to be generated and the recommendations to be offered by this conference will keep our interest and commitment alive, coming up with innovate strategies to improving access of micro entrepreneurs to financial services.  With Central Bank of Nigeria on our side, I must assure you of AFRACA’s unabated commitment in this task.
On behalf of the Chairperson of AFRACA, Mr. Leonce Kone from Burkina Faso and the AFRACA Executive Committee I wish you prosperity, peace and well being for the President and all the people of Nigeria.

I thank you
Mbita Mary Nandazi

Secretary General – AFRACA

Nairobi 

Kenya

Afraca@africaonline.co.ke
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